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Company income statement
for the year ended 30 June 2007

2007 2006

Note Rm’s Rm’s

Revenue 1 112 133

Dividend income – from subsidiaries 2 110 130

Dividend income – other 2 2 3

Management fees 3 2

Expenses

 General and administration (2) (1)

Profi t before taxation 3 113 134

Taxation 4 (11) (12)

Profi t for the year 102 122
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Company balance sheet
at 30 June 2007

2007 2006

Note Rm’s Rm’s

ASSETS

Non-current assets 8 8

Investment in subsidiaries 5 8 8

Current assets 127 121

Amounts owing by subsidiaries 6 106 97

Other receivables 2 2

Cash and cash equivalents 7 19 21

Taxation — 1

Total assets 135 129

EQUITY AND LIABILITIES

Capital and reserves 128 123

Stated capital 8 27 27

Retained earnings 101 96

Current liabilities 7 6

Amounts owing to subsidiaries 5 5

Other payables 2 1

Total equity and liabilities 135 129
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Company statement of changes in equity
for the year ended 30 June 2007

Rm’s Note

Stated

capital

Retained

earnings Total

Balance at 30 June 2005 27 92 119

Profi t for the year 122 122

Dividends paid 10 (118) (118)

Balance at 30 June 2005 27 96 123

Profi t for the year 102 102

Dividends paid 10 (97) (97)

Balance at 30 June 2007 27 101 128
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2007 2006

Note Rm’s Rm’s

Cash fl ows from operating activities

Cash receipts from customers — 1

Cash paid to suppliers and employees (1) (1)

Cash generated from operations 9 (1) —

Management fees received 3 2

Dividends received 112 133

Dividends paid 10 (97) (118)

Taxation paid 11 (10) (8)

Net cash fl ows from operating activities 7 9

Cash fl ows from investing activities — —

Cash fl ows from fi nancing activities

Increase in amounts owing by subsidiaries (9) (33)

Net cash fl ows utilised by fi nancing activities (9) (33)

Movement in cash and cash equivalents for the year (2) (24)

Cash and cash equivalents at beginning of year 21 45

Cash and cash equivalents at end of year 7 19 21

Company cash flow statements
for the year ended 30 June 2007
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Notes to the company financial statements
for the year ended 30 June 2007

2007 2006

Rm’s Rm’s

1. REVENUE

Total revenue comprises:

Dividend income 112 133

112 133

2. DIVIDEND INCOME

Unlisted

Dividend income from subsidiaries 110 130

Dividend income from other sources 2 3

112 133

3. PROFIT BEFORE TAXATION

 Profi t before taxation is stated after taking into account the following items:

Auditors’ remuneration

– Audit fee* — —

– Taxation assurance, other services* — —

– Expenses* — —

*Less than R1 million.

— —

4. TAXATION

Current taxation

– Normal tax 1 (1)

– Deferred tax — 1

– Secondary tax on companies 10 12

11 12

Reconciliation of tax rate % %

Standard tax rate – South Africa 29,0 29,0

Adjusted for:

Exempt income (28,7) (28,8)

Other permanent differences 0,6 (0,2)

Secondary tax on companies 8,8 9,0

Effective tax rate 9,7 9,0

5. INVESTMENT IN SUBSIDIARIES

Unlisted shares at cost 8 8

A list of subsidiaries appears on page 63.
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2007 2006

Rm’s Rm’s

6. AMOUNTS OWING BY SUBSIDIARIES

 These amounts represent amounts owing by Italtile Ceramics Limited. 

These amounts are unsecured, carry no interest and there are no 

fi xed terms of repayment. Outstanding balances are settled from time to 

time based on the cash fl ow requirements of the various entities. 106 97

7. CASH AND CASH EQUIVALENTS

Cash on hand 1 3

Short-term investments 18 18

19 21

8. STATED CAPITAL

Authorised

75 000 000 ordinary shares of no par value

Issued

 18 677 283 (2006: 18 677 283) ordinary shares of no par value 27 27

 All unissued shares are under the control of the directors until the 

next annual general meeting.

9.  RECONCILIATION OF PROFIT BEFORE TAXATION TO 

CASH GENERATED FROM OPERATIONS

Profi t before taxation 113 134

Adjusted for:

  Dividends received (112) (133)

  Management fee received (3) (2)

  Working capital changes

    Decrease in other receivables — 1

    Increase in other payables 1 —

  Cash generated from operations (1) —

10. DIVIDENDS PAID

Charged per statement of changes in equity (97) (118)

Amounts paid (97) (118)

11. TAXATION PAID

Amounts prepaid at beginning of year 1 4

Charged per income statement (11) (12)

Deferred tax expense — 1

Amounts prepaid at end of year — (1)

Amounts paid (10) (8)
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12. BORROWING CAPACITY

In terms of the Articles of Association, the Company’s borrowing powers are unlimited.

13. FINANCIAL RISK MANAGEMENT

Foreign currency management

 It is the Company’s policy to enter into foreign exchange contracts to cover all foreign denominated transactions 

for which no letter of credit has been issued. No forward exchange contracts existed at 30 June 2007.

Credit risk management

The Company only deposits cash surpluses with major banks of high-quality credit standing.

Liquidity risk

 The Company has cash and cash equivalents of R19 million (2006: R21 million), and no credit facilities. 

14. RELATED-PARTY TRANSACTIONS

 The Company owns 100% of the issued share capital of Italtile Ceramics Limited and receives dividends and 

management fees from its subsidiary.

 All related-party transactions are concluded at arm’s length. Outstanding balances at year-end are unsecured, 

interest free and settlement occurs in cash. There have been no guarantees provided or received for any related- 

party receivables or payables. For the year ended 30 June 2007, the Company has not made any provision for 

doubtful debts relating to amounts owed by related parties (2006: nil). This assessment is undertaken each 

fi nancial year through examining the fi nancial position of the related party and the market in which the related 

party operates.

Details of related-party transactions are as follows:

Aggregate value

of transactions

Balance owing

at year-end

Related party Nature of transactions 2007

Rm’s

2006

Rm’s

2007

Rm’s

2006

Rm’s

Italtile Ceramics Limited Dividends and management fees 113 132 101 92

15. SUBSEQUENT EVENTS

Share split

A special resolution was approved by the requisite majority on 12 July 2007 to give effect to a 44:1 subdivision 

of the Company’s share capital to enhance the tradability of the shares in issue. At the date of these fi nancial 

statements, the special resolution had not yet been registered by the relevant government agency. Accordingly, 

all the share-related information in these fi nancial statements makes reference to actual numbers of shares in 

issue prior to the approved subdivision of shares.

Notes to the company financial statements continued

for the year ended 30 June 2007


