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2007 2006

Note Rm’s Rm’s

Revenue 3 1 620 1 418

Turnover 3 1 477 1 285

Cost of sales 4 (844) (760)

Gross profi t 633 525

Other operating income 130 124

Expenses

 Sales and distribution (203) (149)

 General and administration (167) (158)

 Loss on sale of property, plant and equipment — (4)

Trading profi t 5 393 338

Interest income 9 8

Dividend income 6 8 9

Interest paid (2) (3)

Profi t before taxation 408 352

Taxation 7 (131) (111)

Profi t for the year 277 241

Attributable to:

 Equity holders of the parent 270 233

 Minority interests 7 8

277 241

Earnings per share (cents) 8 1 489,7 1 290,1

Headline earnings per share (cents) 8 1 489,7 1 312,3

Diluted earnings per share (cents) 8 1 476,1 1 270,7

Diluted headline earnings per share (cents) 8 1 477,3 1 292,5

Dividends paid per share (cents) 9a 520,0 630,0

Dividends declared per share (cents) 9b 500,0 430,0

Group income statement 
for the year ended 30 June 2007
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2007 2006

Note Rm’s Rm’s

ASSETS

Non-current assets 772 550

Property, plant and equipment 10 753 537

Other investments 11 5 5

Long-term assets 12 6 4

Goodwill 13 4 —

Deferred taxation 14 4 4

Current assets 573 567

Inventories 15 224 150

Trade and other receivables 16 91 74

Cash and cash equivalents 17 258 343

Total assets 1 345 1 117

EQUITY AND LIABILITIES

Equity attributable to equity holders of the parent 944 764

Stated capital 18 27 27

Non-distributable reserve 24 14

Treasury shares (54) (48)

Share option reserve 4 3

Retained earnings 943 768

Minority interest 32 30

Total equity 976 794

Total liabilities 369 323

Non-current liabilities 12 11

Interest-bearing loans and borrowings 19 11 10

Deferred taxation 14 1 1

Current liabilities 357 312

Trade and other payables 20 334 289

Taxation 23 23

Total equity and liabilities 1 345 1 117

Group balance sheet
at 30 June 2007
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Rm’s Note

Stated

capital

Non-

distribu-

table re-

serve*

Treasury

shares

Share

option

reserve

Retained

earnings

Equity

holders

of the

parent

Minority

interest Total

Balance at 30 June 2005 27 11 (55) 2 649 634 29 663

Profi t for the year 233 233 8 241

Dividends paid 9a (114) (114) (3) (117)

Equity share options 1 1 1

Currency translation difference 3 3 3

Allocated shares in share trust 10 10 10

Accumulated surplus in share trust (3) (3) (3)

Purchase of additional shares in 

subsidiary (4) (4)

Balance at 30 June 2006 27 14 (48) 3 768 764 30 794

Profi t for the year 270 270 7 277

Dividends paid 9a (95) (95) (4) (99)

Equity share options 1 1 1

Currency translation difference 10 10 10

Unallocated shares in share trust (6) (6) (6)

Share capital increase by subsidiary 1 1

Purchase of additional share in 

subsidiary (2) (2)

Balance at 30 June 2007 27 24 (54) 4 943 944 32 976

*The non-distributable reserve is comprised entirely of the foreign currency translation reserve.

Group statement of changes in equity
for the year ended 30 June 2007



I t a l t i l e  L imi ted  Annua l  Repor t  2007

33

2007 2006

Note Rm’s Rm’s

Cash fl ows from operating activities

Cash receipts from customers 1 463 1 276

Cash paid to suppliers and employees (1 080) (890)

Cash generated from operations 21 383 386

Interest received 9 8

Dividends received 8 9

Dividends paid 22 (99) (117)

Taxation paid 23 (131) (116)

Interest paid (2) (3)

Net cash fl ows from operating activities 168 167

Cash fl ows from investing activities

Additions to property, plant and equipment (expansion) (243) (128)

Proceeds on disposal of plant and equipment 2   —

Increase in share in subsidiary 24 (6) —

Lease premiums paid (2) —

Purchase of treasury shares (9) (8)

Treasury shares taken up 3 15

Net cash fl ows utilised in investing activities (255) (121)

Cash fl ows from fi nancing activities

External proceeds from an increase in stated capital of subsidiary 1 —

Increase in interest-bearing loans and borrowings 

(includes short-term portion) 1 —

Purchase of additional share in subsidiary — (4)

Net cash fl ows from/(utilised by) fi nancing activities 2 (4)

Movement in cash and cash equivalents for the year (85) 42

Cash and cash equivalents at beginning of year 343 301

Cash and cash equivalents at end of year 17 258 343

Group cash flow statements
for the year ended 30 June 2007
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1. ACCOUNTING POLICIES

 1.1 Statement of compliance

The consolidated fi nancial statements have been prepared in accordance with and comply with International 

Financial Reporting Standards (“IFRS”) and its interpretations adopted by the International Accounting Standards 

Board (“IASB”). 

1.2 Basis of preparation

The annual fi nancial statements are prepared on the historical-cost basis, adjusted for the fair valuing of 

certain assets and liabilities. The accounting policies set out below have been applied consistently to all periods 

presented in these consolidated fi nancial statements.

The preparation of fi nancial statements in conformity with IFRS requires management to make judgements, 

estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, 

income and expenses. The estimates and associated assumptions are based on historical experience and various 

other factors that are believed to be reasonable under the circumstances, the results of which form the basis of 

making the judgements about carrying values of assets and liabilities that are not readily apparent from other 

sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 

are recognised in the period in which the estimate is revised if the revision affects only that period, or in the 

period of the revision and future periods, if the revision affects both current and future periods.

The key assumptions concerning the future and key sources of estimation uncertainty at the balance sheet date, 

that have a signifi cant risk of causing a material adjustment to the carrying amount of assets and liabilities within 

the next fi nancial year, relates to the provision for stock obsolescence. The Group determines whether there is 

obsolete stock on an annual basis. This requires an estimation of the expected future saleability of stock items 

based on historical experience. More details of the stock write-off is given in note 15.

The fi nancial statements are presented in rands and all values are rounded to the nearest million (R’000 000), 

except when otherwise indicated.

1.3 Basis of consolidation

The consolidated fi nancial statements incorporate the results and fi nancial position of the Company, its 

subsidiaries, its associates, the Share Incentive Trust and its joint venture interests.

Subsidiaries are those companies in which the Group has an interest of more than one half of the voting rights 

or otherwise has the power to exercise control over the operations. The results of subsidiaries are included from 

the effective dates of acquisition until the effective dates of disposal. The identifi able assets and liabilities of 

companies acquired are assessed and included in the balance sheet at their fair values as at the effective dates 

of acquisition.

New acquisitions are included in the Group’s fi nancial statements using the purchase method whereby the assets 

and liabilities are measured at their fair value. The purchase consideration is allocated on the basis of fair values 

at the date of acquisition.

Intragroup balances and transactions have been eliminated. Unrealised profi ts that arise between Group entities 

are eliminated.

All companies in the Group maintain consistent accounting policies and have the same year-ends.

Joint ventures are those enterprises over which the Group exercises joint control in terms of a contractual 

agreement. Investments in jointly controlled entities are accounted for by way of the proportionate consolidation 

method whereby the Group’s proportional share of the assets, liabilities, revenue and expenses of joint ventures 

are combined on a line-by-line basis, with similar items in the fi nancial statements of the Group. The results of joint 

ventures are included from the effective dates of their acquisition and up to the effective dates of their disposal.

Notes to the group financial statements
for the year ended 30 June 2007 
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1. ACCOUNTING POLICIES (continued)

1.4 Goodwill

Goodwill is initially measured at cost and represents the excess of the purchase consideration over the fair 

value of the Group’s share of the net fair value of the identifi able assets, liabilities and contingent liabilities of 

the acquired entity at the date of acquisition. Following initial recognition, goodwill is measured at cost, less any 

accumulated impairment losses. Goodwill carried in the balance sheet is not amortised. Goodwill is reviewed for 

impairment annually or more frequently, if events or changes in circumstances indicate that the carrying value 

may be impaired.

As at the acquisition date, any goodwill acquired is allocated to each of the cash-generating units expected 

to benefi t from the acquisition. Impairment is determined by assessing the recoverable amount of the cash-

generating unit, to which the goodwill relates. Where the recoverable amount of the cash-generating unit is less 

than the carrying amount, an impairment loss is recognised. Where goodwill forms part of the cash-generating 

unit and part of the operation within that unit is disposed of, the goodwill associated with the operation disposed 

of, is included in the carrying amount of the operation, when determining the gain or loss on disposal of that 

operation. Goodwill disposed of in this circumstance is measured on the basis of the relative values of the 

operation disposed of and the portion of the cash-generating unit which is retained.

1.5 Treasury shares

Shares in Italtile Limited held by the Group are classifi ed in capital and reserves as treasury shares. These shares 

are treated as a deduction from the issued and weighted average number of shares. Dividends received on 

treasury shares are eliminated on consolidation.

1.6 Investment in subsidiaries and joint ventures

Investment in subsidiaries and joint ventures are initially recorded at cost, being the fair value of the 

consideration given and including acquisition charges associated with the investment. Investments are carried at 

cost, less impairment.

The carrying value of the subsidiaries is reviewed for impairment at every balance sheet date. Where necessary, 

the value of the investment is written down to the greater of the net selling price or the value in use.

The difference between the net proceeds on disposal and the carrying amount of investments is charged to the 

income statement.

1.7 Foreign currencies

Transactions in foreign currencies are translated at the rates of exchange ruling on the dates of the 

transactions. The related monetary assets and liabilities at year-end are translated at the rates ruling at the 

balance sheet date. Gains and losses arising on translation are recognised in the income statement.

The Group has investments in foreign subsidiary companies which are classified as foreign entities. The 

financial statements of these subsidiaries are translated for incorporation into the Group financial 

statements as follows:

●  Assets and liabilities at closing rate.

●  Income statement items at a weighted average rate for the period.

●  Cash flow items at a weighted average rate for the period.

●  Equity items at the appropriate historical rate.

Exchange differences are taken directly to a foreign currency translation reserve which is disclosed in the 

statement of changes in equity.

Exchange rates utilised to convert financial information are as follows:

2007 2006

Weighted

average rate

for the year Closing rate

Weighted

average rate

for the year Closing rate

Australian $: ZAR 5,67:1 6,01:1 4,81:1 5,31:1

Botswana Pula: ZAR 1,20:1 1,16:1 1,18:1 1,22:1

Euro: ZAR 9,41:1 9,54:1 7,82:1 9,16:1

Namibian $: ZAR 1:1 1:1 1:1 1:1
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1. ACCOUNTING POLICIES (continued)

1.8 Property, plant and equipment

Land is not depreciated. All buildings, including investment properties, are carried at cost less accumulated 

depreciation and impairment.

A valuation to open market value for existing use is done on an annual basis for disclosure and impairment 

purposes. Provision is made for any impairment to the carrying value of properties and is charged to the 

income statement.

All plant and equipment is stated at cost less accumulated depreciation and impairment.

Depreciation is calculated on the straight-line basis estimated to write each asset down to estimated 

residual value over the term of its useful life at the following annual rates:

●  Buildings 2%

●  Plant and machinery  25%

●  Vehicles 20% to 25%

●  Computer equipment 20% to 33,3%

●  Furniture and fittings 16,6% to 33,3%

Where the carrying amount of an asset is greater than its estimated recoverable amount (ie the higher of 

value in use and net selling price) it is written down immediately to its recoverable amount. The useful lives 

and residual values are reviewed annually.

Gains and losses on disposal of fixed assets are determined by reference to their carrying amount and are 

taken to the income statement.

1.9 Inventory 

Inventory is valued at the lower of cost or net realisable value. Net realisable value is the estimated selling 

price in the ordinary course of business less costs necessary to make the sale. Cost is determined on a 

weighted average cost method and excludes cash discounts, rebates and relevant indirect taxes.

1.10 Deferred taxation

Deferred income tax is provided, on the liability method, on recognised temporary differences at tax rates 

substantially enacted at the balance sheet date.

Deferred tax liabilities are recognised for all taxable temporary differences, other than in the circumstances 

described below. Deferred tax assets are recognised for all deductible temporary differences, to the extent 

that it is probable that taxable profit will be available against which the deductible temporary differences, 

carry-forward or unused tax assets and unused tax losses can be utilised, other than in the circumstances 

described below. 

Deferred tax assets and liabilities are not recognised where they arise from goodwill arising on acquisition 

or from the initial recognition of an asset or liability in a transaction that is not a business combination and, 

at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

1.11 Borrowing costs

Borrowing costs are recognised as an expense when incurred.

1.12 Revenue recognition

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership are 

transferred to the buyer and excludes cash discounts, rebates and relevant indirect taxes.

Revenue from fixed property rental, which is turnover-related, is recognised when the sale of goods, which 

gives rise to this revenue, takes place.

Interest is recognised on a time proportion basis which takes into account the effective yield on the asset 

over the period it is expected to be held.

Dividends are recognised when the right to receive payment is established.

Revenue from franchise income and royalties is recognised when the sale, which gives rise to this revenue, 

takes place.

Notes to the group financial statements continued

for the year ended 30 June 2007 
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1. ACCOUNTING POLICIES (continued)

1.13 Employee benefits

Retirement benefits

Defined-contribution plan

Current contributions to the retirement benefit plan are the best estimate of current service costs and are 

charged against income as services are rendered by the employee.

Equity participation plan

Selected employees, including directors, of the Group receive remuneration in the form of share options, 

whereby they render services in exchange for rights over shares. The cost of share options is measured by 

reference to the fair value at the date at which they are granted. The fair value is determined by using the 

Black-Scholes option-pricing model, further details of which are given in note 5. In valuing the share 

options, no account is taken of any performance conditions, other than conditions linked to the price of the 

shares of Italtile Limited.

The cost of the share options is recognised, together with a corresponding increase in shareholders’ equity, 

over the vesting period ending on the date on which the performance conditions are fulfilled and the 

employees become fully entitled to take up the share options. The cumulative expense recognised for 

share options granted at each balance sheet date until the vesting date, reflects the extent to which the 

vesting period has expired and the number of share option grants that will ultimately vest in the opinion of 

the directors of the Group, at that date. This is based on the best available estimate of the number of share 

options that will ultimately vest. No expense is recognised for share options that do not ultimately vest.

Where the terms of the share options are modified, as a minimum, an expense is recognised as if the 

terms had not been modified. In addition, an expense if recognised for any increase in the value of the 

transactions, as a result of the modification, as measured at the date of modification.

Where a share option is forfeited prior to vesting, it is treated as if it had never been granted, and any 

expense recognised for the award is reversed immediately. If a new share option is substituted for the 

cancelled share option, and designated as a replacement share option on the date that it is granted, the 

cancelled and new share option grant are treated as if they were a modification of the original grant, as 

described above.

The dilutive effect of outstanding options is reflected as a share dilution in the computation of diluted 

earnings per share (refer to note 8).

1.14 Financial instruments

Financial instruments carried on the balance sheet comprise cash and cash equivalents, other 

investments, trade and other receivables, trade and other payables, and interest-bearing loans and 

borrowings.

Measurement

All financial instruments are recognised at the time the Group becomes party to the contractual provisions 

of the instruments. Financial instruments are initially measured at fair values. Directly attributable 

transaction costs are included in the fair value, unless it is classified as fair value through profit or loss.

Investments that are considered available-for-sale financial assets are carried at fair value, except for 

unlisted equity investments which are carried at cost as a reliable measure of fair value and cannot be 

determined. All movements are recognised as a separate component of equity.

Cash and cash equivalents that have a fixed maturity date are subsequently measured at amortised cost 

using effective interest rates. Cash and cash equivalents that do not have a fixed maturity are subsequently 

measured at cost.

Trade and other receivables are non-derivative fi nancial assets with fi xed or determinable payments that are not 

quoted in an active market. After initial measurement, trade and other receivables are subsequently carried at 

amortised cost using the effective interest rate method less any allowance for impairment. Amortised cost is 

calculated taking into account any discount or premium on acquisition and includes fees that are an integral 

part of the effective interest rate and transaction costs. In relation to trade receivables, a provision for 

impairment is made where there is objective evidence that the Group will not be able to collect all of the 

amounts due under the original terms of the invoice. The carrying amount of the receivable is reduced through 

the use of an allowance account. Impaired debts are derecognised when they are assessed as uncollectable. If 

there is objective evidence that an impairment loss on other receivables carried at amortised cost has been 

incurred, the amount of the loss is measured as the difference between the asset’s carrying amount and the 

present value of the estimated future cash fl ows (excluding future expected credit losses that have not been 

incurred) discounted at the fi nancial asset’s original effective interest rate. The carrying amount of the receivable 

is reduced through the use of an allowance account. The amount of loss shall be recognised in the 

income statement.

Interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective 

interest rate.
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1. ACCOUNTING POLICIES (continued)

1.14 Financial instruments (continued)

Derivative financial instruments

The Group uses foreign exchange contracts to manage its risks associated with foreign currency 

fluctuations. It is the Group’s policy not to trade in derivative financial instruments. Details of the Group’s 

financial risk management objectives and policies are set out in note 28.

All derivative financial instruments are carried at fair value. Any gain or loss from remeasuring the 

derivative financial instrument to fair value is recognised immediately in the income statement.

The fair value of forward exchange contracts is calculated by reference to current forward exchange rates 

for contracts with similar maturity profiles.

Disclosure in respect of financial instruments is provided in note 28.

Derecognition of financial instruments

Financial assets are derecognised when, and only when, the contractual rights that comprise the financial 

asset are realised, expire or are surrendered. Financial liabilities are derecognised when, and only when, 

the liability is extinguished, either through settlement, cancellation or expiration. Gains or losses on 

derecognition are recognised in the income statement at the date of derecognition.

Offset of financial instruments

Financial assets and liabilities are set off against each other where there is an intention to settle the 

amounts simultaneously or not, and a legal right of set-off exists.

1.15 Leases

Assets leased in terms of agreements, which are considered to be finance leases, are capitalised. Leases 

are classified as finance leases where substantially all the risks and rewards associated with ownership of 

an asset are transferred from the lessor to the Group, as lessee. Assets subject to finance leases are 

capitalised at the inception of the lease at the fair value of the leased asset or, if lower, at the minimum 

lease payments, with the related lease obligation recognised at the same value. Capitalised leased assets 

are depreciated at the same rates and on the same basis as equivalent owned assets. Where the carrying 

amount of an asset is greater than its estimated recoverable amount (ie the higher of value in use and net 

selling price), it is written down immediately to its recoverable amount, based on the value in use or net 

selling price. Lease finance charges are amortised over the duration of the leases, using the effective 

interest rate method and reflected in Interest paid in the income statement.

All other leases are treated as operating leases and the relevant rentals are charged to income in a 

systematic manner related to the period of use of the assets concerned, on a straight-line basis.

1.16 Dividends paid

Dividends paid are recognised as appropriations of reserves in the statement of changes in equity at the 

dates of declaration.

1.17 Secondary taxes on companies (STC)

STC is provided in respect of expected dividend payments, net of dividends received or receivable, and is 

recognised as a taxation charge in the year in which the dividend is declared. Where applicable, non-

resident shareholders’ taxation is provided in respect of foreign dividends receivable. To the extent that it is 

probable that entities within the Group with STC credits will declare dividends of its own against which 

unused STC credits can be utilised, a deferred tax asset is raised.

1.18 IFRSs and IFRIC Interpretations not yet effective

The Group has not applied the following IFRSs and IFRIC Interpretations that are not yet effective:

●  IFRS 7, “Financial Instruments: Disclosures”:

  This standard is to be applied for annual periods beginning on or after 1 January 2007. This revised 

standard requires disclosure of:

 (a)  the significance of financial instruments for an entity’s financial position and performance. These 

disclosures incorporate many of the requirements previously in IAS 32; and

 (b)  qualitative and quantitative information about exposure to risks arising from financial instruments, 

including specified minimum disclosures about credit risk, liquidity risk and market risk. The qualitative 

disclosures describe management’s objectives, policies and processes for managing those risks. The 

quantitative disclosures provide information about the extent to which the entity is exposed to risk, 

based on information provided internally to the entity’s key management personnel. Together, these 

disclosures provide an overview of the entity’s use of financial instruments and the exposures to risks 

they create.

●  Amendments to IAS 1, “Presentation of Financial Statements”: 

The amendments to this standard are to be applied for annual periods beginning on or after 1 January 2007. 

The amendments require that an entity shall disclose information that enables users of its fi nancial 

statements to evaluate the entity’s objectives, policies and processes for managing capital.

Notes to the group financial statements continued

for the year ended 30 June 2007
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1. ACCOUNTING POLICIES (continued)

1.18 IFRSs and IFRIC Interpretations not yet effective (continued)

● IFRIC 8, “Operating Segments”:

  This standard is to be applied for annual periods beginning on or after 1 January 2009. This statement 

requires that an entity shall disclose information to enable users of its financial statements to evaluate 

the nature and financial effects of the business activities in which it engages and the economic 

environments in which it operates.

● Amendments to IAS 23, “Borrowing Costs”:

  This standard is to be applied for annual periods beginning on or after 1 January 2009. The standard 

requires that borrowing costs that are directly attributable to the acquisition, construction or production of 

a qualifying asset form part of the cost of that asset. Other borrowing costs are recognised as an expense.

● IFRIC 10, “Interim Financial Reporting and Impairment”:

  This Interpretation is to be applied for annual periods beginning on or after 1 November 2006. An entity is 

required to assess goodwill for impairment at every reporting date, to assess investments in equity 

instruments and in financial assets carried at cost for impairment at every balance sheet date and, if 

required, to recognise an impairment loss at that date in accordance with IAS 36 and IAS 39. However, at a 

subsequent reporting or balance sheet date, conditions may have so changed that the impairment loss 

would have been reduced or avoided had the impairment assessment been made only at that date. This 

Interpretation provides guidance on whether such impairment losses should ever be reversed. 

Furthermore, the Interpretation addresses the interaction between the requirements of IAS 34 and the 

recognition of impairment losses on goodwill in IAS 36 and certain financial assets in IAS 39, and the effect 

of that interaction on subsequent interim and annual financial statements.

● IFRIC 11, “Group and Treasury Share Transactions”:

  This Interpretation is to be applied for annual periods beginning on or after 1 March 2007. This 

Interpretation addresses two issues. The first is whether the certain transactions should be accounted for 

as equity-settled or as cash-settled under the requirements of IFRS 2. The second issue concerns share-

based payment arrangements that involve two or more entities within the same group. For example, 

employees of a subsidiary are granted rights to equity instruments of its parent as consideration for the 

services provided to the subsidiary.

● IFRIC 12, “Service Concession Arrangements”:

  This Interpretation is to be applied for annual periods beginning on or after 1 January 2008. This 

Interpretation gives guidance on the accounting by operators for public-to-private service concession 

arrangements. This Interpretation does not apply to the activities of the Group.

● IFRIC 13, “Customer Loyalty Programmes”:

  This Interpretation is to be applied for annual periods beginning on or after 1 July 2008. This Interpretation 

gives guidance on the accounting of customer loyalty award credits. This Interpretation does not apply to 

the activities of the Group.

●  IFRIC 14, “IAS 19 – The Limit On A Defined Benefit Asset, Minimum Funding Requirements And Their 

Interaction”:

  This Interpretation is to be applied for annual periods beginning on or after 1 January 2008. The issues 

addressed in this Interpretation are when refunds or reductions in future contributions should be regarded 

as available, how a minimum funding requirement might affect the availability of reductions in future 

contributions and when a minimum funding requirement might give rise to a liability. This Interpretation 

does not apply to the activities of the Group.

The Group expects the pronouncements listed above to have no impact on the Group’s results, other than 

additional disclosures required in the Group annual financial statements in the period of initial recognition 

and/or for comparative periods as may be required.
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2. DEFINITIONS

2.1 System wide turnover

Aggregated turnover of the Group-owned and franchised stores.

2.2 Cost of sales

Cost of sales is calculated as the historical cost of inventory, including distribution costs incurred in 

bringing the inventory to the retail locations together with stock losses and in-store promotional costs.

2.3 Sales and distribution costs

Sales and distribution costs include costs incurred in bringing inventory to the retail locations and ensuring 

the saleability thereof.

2.4 General and administrative expenses

General and administrative expenses are those overhead expenses that have not been allocated to 

inventory valuation.

2.5 Cash and cash equivalents

The cash and cash equivalent amounts comprise cash in hand, deposits held on call with banks and highly 

liquid investments that are readily convertible to known amounts of cash and are subject to insignificant 

changes in value.

2.6 Business and geographical segment

The principal segments of the Group have been identified on a primary basis by operational functionality 

and on a secondary basis by significant geographical region.

The basis is representative of the internal structure for management purposes, which reflects the source 

and nature of business risks and returns.

2.7 Segment revenue

Segment revenues are revenues that are directly attributable to a segment, or the relevant portion of 

revenues that can be allocated on a reasonable basis to a segment, and that are derived from transactions 

with parties outside the enterprise and from other segments of the same enterprise.

2.8 Segment expenses

Segment expenses are expenses that are directly attributable to a segment or the relevant portion of 

expenses that can be allocated on a reasonable basis to a segment, and that are derived from transactions 

with parties outside the enterprise and from other segments of the same enterprise.

2.9 Segment results

Net total of segment revenue less segment expenses.

2.10 Segment assets

Total assets, of a segment, excluding interest and dividend generating assets and income tax assets.

2.11 Segment liabilities.

Total liabilities, of a segment, excluding interest-bearing liabilities and income tax liabilities.

2.12 Treasury shares

Shares in Italtile Limited held by the Share Incentive Trust.

2.13 Cash generating unit

A cash generating unit is the smallest identifiable group of assets that generates cash inflows from 

continuing use that are largely independent of the cash inflows from other assets or groups of assets.

Notes to the group financial statements continued

for the year ended 30 June 2007
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2007 2006

Rm’s Rm’s

3. REVENUE

Turnover represents net sales, excluding 

value-added tax and intercompany sales

Total revenue comprises:

Turnover 1 477 1 285

Rental income 52 47

Interest income 9 8

Dividend income 8 9

Franchise income (excluding royalties) 18 19

Royalty income from franchising 56 50

1 620 1 418

4. COSTS OF SALES

Cost of sales consists largely of the cost of inventories recognised as an 

expense

844 760

5. TRADING PROFIT

Trading profit is stated after taking into account the following items:

Auditors’ remuneration

– Audit fee 1 1

– Taxation assurance, franchise reviews and other services* — —

– Expenses* — —

1 1

Depreciation

Owned and leased

– Buildings 4 2

– Plant and machinery 1 2

– Vehicles 1 1

– Computer equipment 5 3

– Furniture and fittings 23 13

34 21

*Less than R1 million.
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2007 2006

Rm’s Rm’s

5. TRADING PROFIT (continued)

Operating lease payments

– Properties 15 14

All the operating leases pertain to properties that are rented then sublet to 

Group-owned and franchised stores. The subrentals are turnover related 

and can therefore not be predetermined. At current levels they exceed 

abovementioned obligations.

Contingent lease payments were determined, based on escalated 

contractual rentals charged by third parties. Certain leases have renewal 

terms. There are no trading restrictions on any of the leases.

Total of future minimum contracted operating lease payments:

 Within 1 year 11 9

 Within 2 – 5 years 14 19

 Later than 5 years — —

25 28

Directors emoluments

Refer to page 26 of the directors’ report for detail disclosures.

Employee remuneration

– Salaries and wages 80 67

– Profit share 24 15

– Contributions to retirement benefits 6 4

110 86

Share Incentive Trust

In terms of the Share Incentive Trust, shares are offered on a combined option and deferred sale basis. Options 

vest over a period of five years. An agreement of deferred sale is automatically constituted on acceptance of the 

offer. All shares must be taken up by way of a purchase and delivery by no later than seven years after the grant 

date. The exercise price of the option is not less than the market value of the ordinary shares on the day prior to 

the date of grant and the option is exercisable provided that the participant has remained in the Group’s employ 

until the option vests. Should the participant resign before these vesting dates, the options will be forfeited. An 

exception is made in the case of termination of employment as a result of death or retirement. Options are settled 

in equity once exercised and subsequently taken up.

In terms of a resolution passed at a shareholders’ meeting on 12 January 1993, the directors are authorised to 

make available for the purposes of the scheme a maximum aggregate number of 2 801 000 ordinary shares (2006: 

2 801 000), representing 15% of the issued share capital at that time. The scheme exists for the directors and 

senior management of the Company with a limit of 350 000 shares which any one participant may acquire.

The following assumptions were used in valuing the various option grants:

2007 2006

Expected volatility 18% to 24% 18% to 28%

Risk-free interest rate 8,19% to 8,26% 8,13% to 8,26%

Expected dividend yield 1,90% to 2,07% 1,35% to 2,07%

Expected life (years) 5,5 5,5

Notes to the group financial statements continued

for the year ended 30 June 2007
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5. TRADING PROFIT (continued)

Share Incentive Trust (continued)

The expected life of the options is based on historical data and expected future trends and is not necessarily 

indicative of exercise patterns that may occur. The expected volatility in 2007 of 18% to 24% reflects the 

assumption that the historical volatilities of 18% to 24% are indicative of future trends.

The fair value of the share options that were granted over the year to 30 June 2007 is Rnil (2006: nil). Included in 

the expenses in the profit and loss for the year is R1 million (2006: R1 million) relating to the current year share 

option expense.

 The following table illustrates the number and weighted average exercise prices of share options held by eligible 

participants including executive directors:

2007 2006

Number

of share

options

Weighted

 average

exercise price

(R)

Number

of share

options

Weighted 

average

exercise price

(R)

At 1 July 293 000 79,37 803 000 57,89

New allocations made — — — —

Redeemed allocations (62 000) 54,72 (375 000) 41,09

Forfeited allocations (20 000) 72,00 (135 000) 60,00

Outstanding at 30 June 211 000 87,31 293 000 79,37

Average subscription price per share 87,31 79,37

 The options outstanding at 30 June 2007 become unconditional on the following dates:

Subscription

price (R)

Number of

shares

16 September 2008 72,00 52 500

4 March 2009 80,00 60 000

17 May 2009 92,00 38 500

1 November 2009 105,00 60 000

 Should the participant resign from the Group prior to the commencement dates as indicated above, the shares for 

options will not be awarded, payment will not be required and the options will be forfeited. 

 A breakdown of the share options in issue to executive and non-executive directors is given in the directors’ report on 

page 28.

2007 2006

6. DIVIDEND INCOME

Unlisted 8 9

Dividend income from other sources 8 9
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2007 2006

Rm’s Rm’s

7. TAXATION

Current taxation

– Normal tax 121 100

– Deferred tax —* (1)

– Secondary tax on companies 10 12

131 111

*Less than R1 million

Reconciliation of tax rate % %

Standard tax rate – South Africa 29,0 29,0

Adjusted for:

Exempt income (0,6) (0,7)

Other permanent differences 1,2 (0,2)

Secondary tax on companies 2,5 3,4

Effective tax rate 32,1 31,5

8. EARNINGS PER SHARE

 Earnings per share and diluted earnings per share is based on the income 

attributable to ordinary shareholders of R270 million (2006: R233 million).

Reconciliation of headline and diluted headline earnings:

Earnings attributable to ordinary shareholders 270 233

Loss on sale of property, plant and equipment (net of taxes) — 4

270 237

 The calculation of earnings per share and headline earnings per share 

is based on 18 124 734 (2006: 18 048 259) weighted average number of shares

in issue during the period.

 The calculation of diluted earnings per share and diluted headline earnings 

per share is based on:

Weighted average number of shares in issue for basic and headline earnings 

per share 18 124 734 18 048 259

Potentially dilutive ordinary shares resulting from options outstanding 136 484 275 666

Weighted average number of shares for diluted earnings per share 18 261 218 18 323 925

9a DIVIDENDS PAID IN THE CURRENT YEAR

Final 2006 – No 80

Paid 2007: 290 cents per share (2006: 160 cents) 53 28

Special 2005 – No 2

Paid 2007: – cents per share (2006: 330 cents) — 59

Interim 2007 – No 81

Paid 2007: 230 cents per share (2006: 140 cents) 42 27

Total – 520 cents per share (2006: 630 cents per share) 95 114

Notes to the group financial statements continued

for the year ended 30 June 2007 



I t a l t i l e  L imi ted  Annua l  Repor t  2007

45

2007 2006

Rm’s Rm’s

9b DIVIDENDS DECLARED WITH RELATION TO CURRENT YEAR PROFIT

Interim – No 81

230 cents per share (2006: 140 cents per share) 42 27

Final – No 82

270 cents per share (2006: 290 cents per share) 49 53

Total – 500 cents per share (2006: 430 cents per share) 91 80

Land and

buildings*

Rm’s

Plant and

machinery

Rm’s

Vehicles

Rm’s

Computer

equipment

Rm’s

Furniture

and fi ttings

Rm’s

Totals

Rm’s

10.  PROPERTY, PLANT AND 

EQUIPMENT

2007

Owned and leased

Beginning of year

– assets at cost 501 18 3 18 100 640

– accumulated depreciation (5) (16) (1) (6) (75) (103)

– net book value 496 2 2 12 25 537

Current year movements

– additions 187 9 3 2 42 243

– disposals — — (1) — (1) (2)

– depreciation (4) (1) (1) (5) (23) (34)

– translation 9 1 — — (1) 9

Balance at end of year 688 11 3 9 42 753

Made up as follows:

– assets at cost 697 27 4 20 99 847

– accumulated depreciation (9) (16) (1) (11) (57) (94)

– net book value 688 11 3 9 42 753

*Constituting owner- and related-party occupied properties.

 Buildings with a cost of R357,0 million were valued in November 2006 by Willis South Africa (Pty) Limited to a replacement 

value for existing use of R530,0 million. 

 A register of the Group’s land and buildings is available for inspection at the Company’s registered offi ce.

 Certain property, plant and equipment is encumbered as stated in note 19. The net book value of furniture and fi ttings 

held under fi nance leases at 30 June 2007 was R2 million (2006: nil). Additions during the year include R3 million of 

furniture and fi ttings held under fi nance leases with R1 million (2006: nil) in depreciation and writedowns. Leased assets 

are pledged as security for the related fi nance lease. Refer to note 19 for further details.

At 30 June 2007 the Group had no idle fi xed assets.
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Land and

buildings*

Rm’s

Plant and

machinery

Rm’s

Vehicles

Rm’s

Computer

equipment

Rm’s

Furniture

and fi ttings

Rm’s

Totals

Rm’s

10.  PROPERTY, PLANT AND 

EQUIPMENT (continued)

2006

Owned:

Beginning of year

– assets at cost 416 16 5 13 33 483

– accumulated depreciation (3) (14) (3) (9) (21) (50)

– net book value 413 2 2 4 12 433

Current year movements

– additions 82 3 2 15 26 128

– disposals — — (1) (3) — (4)

– depreciation (2) (2) (1) (3) (13) (21)

– translation 3 (1) — (1) — 1

Balance at end of year 496 2 2 12 25 537

Made up as follows:

– assets at cost 501 18 3 18 100 640

– accumulated depreciation (5) (16) (1) (6) (75) (103)

– net book value 496 2 2 12 25 537

*Constituting owner- and related-party occupied properties.

2007 2006

Rm’s Rm’s

11. OTHER INVESTMENTS

Unlisted

Equity instruments – at cost 5 5

Directors’ valuation of unlisted investments 5 5

 All unlisted equity instruments have no reliable measure of fair value as there is no active trading market for these 

instruments, therefore these investments are carried at cost less impairment.

Notes to the group financial statements continued

for the year ended 30 June 2007
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2007 2006

Rm’s Rm’s

12. LONG-TERM ASSETS

Lease premiums

 Lease premiums paid in advance on land leases that have 

a duration of between 35 and 50 years 6 4

13. GOODWILL

Beginning of year

– cost — —

– impairment — —

– net book value — —

Goodwill arising on increase in share in subsidiary (refer to note 24) 4 —

Balance at end of year 4 —

Made up as follows:

– cost 4 —

– impairment — —

– net book value 4 —

14. DEFERRED TAXATION

Deferred tax assets (4) (4)

Deferred tax liabilities 1 1

(3) (3)

The deferred tax balance is made up as follows:

Opening

balance

Rm’s

Charged

through

income

statement

Rm’s

Closing

balance

Rm’s

Deferred tax asset:

 Accruals (3) —* (3)

 STC credit (1) —* (1)

Deferred tax liability:

 Prepayments 1 —* 1

 Net deferred tax (asset)/liability (3) —* (3)

*Less than R1 million.

Deferred tax assets and liabilities are only offset when the income tax relates to the same legal entity or fi scal authority.

The tax rate applied to South African entities is 29% and to Australian entities 30%.
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2007 2006

Rm’s Rm’s

15. INVENTORIES

Finished goods and merchandise 224 150

The amount of writedown of inventories recognised as an expense is R1 million 

(2006: R3 million). This expense is included in the general and administration 

expenses line item on the face of the income statement. 

16. TRADE AND OTHER RECEIVABLES

Trade receivables 78 65

Sundry debtors 13 9

91 74

For terms and conditions relating to related-party receivables, refer to note 29.

Trade receivables are non-interest bearing and are generally on 30-day terms.

17. CASH AND CASH EQUIVALENTS

Cash on hand 176 175

Short-term investments 82 168

258 343

18. STATED CAPITAL

Authorised

75 000 000 ordinary shares of no par value

Issued

18 677 283 (2006: 18 677 283) ordinary shares of 

no par value 27 27

Number of shares in issue to external parties:

Total shares in issue 18 677 283 18 677 283

Treasury shares (555 502) (581 602)

In issue to external parties 18 121 781 18 095 681

All unissued shares are under the control of the directors until the next annual general meeting.

Notes to the group financial statements continued

for the year ended 30 June 2007
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2007 2006

Rm’s Rm’s

19. INTEREST-BEARING LOANS AND BORROWINGS

Finance leases

Secured

South African rand

Obligations under fi nance leases 2 —

Current obligation included in accruals (1) —

Non-current obligations under fi nance leases 1 —

Foreign long-term loans

Secured

Australian dollars

Loans secured by a fi rst mortgage over property that has a current value of 

R25,6 million, bear interest at 8,4% per annum, and matures on 5 October 2012. 10 10

11 10

20. TRADE AND OTHER PAYABLES

Trade payables 262 218

Accruals/other payables 72 71

334 289

For terms and conditions relating to related parties, refer to note 29.

Trade payables are non-interest bearing and are normally settled on 30-day 

terms.

Accruals/other payables are mostly non-interest bearing and have an average 

term of six months.

21. RECONCILIATION OF PROFIT BEFORE TAXATION TO

CASH GENERATED FROM OPERATIONS 

Profi t before taxation 408 352

Adjusted for:

 Depreciation 34 21

 Loss on sale of property, plant and equipment — 4

 Interest received (9) (8)

 Dividends received (8) (9)

 Interest paid 2 3

 Share option expense 1 1

 Working capital changes

  (Increase)/decrease in inventories (74) 4

  Increase in trade and other receivables (18) (9)

  Increase in trade and other payables 47 27

 Cash generated from operations 383 386
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2007 2006

Rm’s Rm’s

22. DIVIDENDS PAID

Charged per statement of changes in equity (95) (114)

Dividends paid to minority shareholders (4) (3)

Amounts paid (99) (117)

23. TAXATION PAID

Amounts unpaid at beginning of year (23) (27)

Charged per income statement (131) (111)

Deferred tax benefi t — (1)

Amounts unpaid at end of year 23 23

Amounts paid (131) (116)

24. INCREASE IN SHARE IN SUBSIDIARY

On 1 October 2006, the Group acquired an additional 40% of the voting shares 

of Earlyworks 191 (Pty) Limited, taking its ownership to 100% of the voting 

shares. Cash consideration of R6 million was paid. The book value of 100% of 

the net assets at this date was R6 million and the book value of the additional  

interest acquired was R2 million. The difference of R4 million between the 

consideration and the book value of the interest acquired has been recognised 

as goodwill, as no other separately identifi able intangible assets were 

recognised.

25. COMMITMENTS

Capital commitments

Capital expenditure for land and buildings, 

computer equipment and other fi xed assets

Contracted 23 78

Authorised but not contracted for 138 72

161 150

Capital expenditure will be financed from own resources.

Notes to the group financial statements continued

for the year ended 30 June 2007 
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25. CAPITAL COMMITMENTS (continued)

Finance lease commitments

The Group has finance lease commitments for various items of furniture and fittings. The Group does have the 

option to purchase the assets at the end of the lease. There are no escalation clauses. Future minimum lease 

payments under finance leases, together with the present value of the minimum lease payments, are as follows:

 2007 2006

Minimum

 payments

Rm’s

Present value 

 of payments 

(Note 19) 

Rm’s

Minimum

 payments  

Rm’s

Present value 

of payments 

(Note 19) 

Rm’s

Within on year 1 1 — —

After one year but not more than five years 1 1 — —

Total minimum lease payments 2 2 — —

Less amounts representing finance charges (1) —

Present value of minimum lease payments 1 2 — —

Operating lease commitments

Refer to note 5 for details of lease commitments.

26. EMPLOYEE BENEFITS

The Italtile Provident Fund is a defined-contribution plan and is governed by the Pension Funds Act, 1956 

(Act No 24 of 1956).

The Fund was valuation exempt until the promulgation of the Pension Funds Second Amendment Act on 

7 December 2001, and subsequent regulations thereafter, with the effect that the valuation exemption could not 

be renewed post 7 December 2003 until a surplus investigation had been conducted.

• The Financial Services Board recorded a Nil Surplus Scheme as at 20 February 2006.

•  An interim valuation of the Fund was carried out at 30 June 2006 and revealed the Fund in a sound fi nancial position. 

The Fund will apply to the Registrar for value exempt status to be reviewed from 30 June 2007.

At 30 June 2007, 514 (2006: 421) employees were members of the Fund, to which the Group contributed 

R4 million (2006: R4 million) and the employees R2 million (2006: R2 million).

The Fund is open to all permanent staff with their participation thereof being a condition of employment. Their 

dependants are eligible for death benefits accruing from the Fund in the event of the member’s death.

27. BORROWING CAPACITY

In terms of the Articles of Association the Company’s borrowing powers are unlimited.

28. FINANCIAL RISK MANAGEMENT

Foreign currency management

It is the Group’s policy to enter into foreign exchange contracts to cover all foreign denominated transactions for 

which no letter of credit has been issued. No material forward exchange contracts existed at 30 June 2007.

Credit risk management

The Group only deposits cash surpluses with major banks of high-quality credit standing.

Trade account receivables comprise a widespread customer base. Ongoing credit evaluation of the financial 

position of customers is performed, and, where appropriate, credit guarantee insurance is purchased.

The granting of credit is made on application and is approved by management. At year-end, the Group did not 

consider there to be any significant concentration of credit risk which has not been insured or adequately 

provided for.

Liquidity and interest rate risk

As part of the process of managing the Group’s interest rate risk, interest rate characteristics of new borrowings 

are positioned according to expected movements in interest rates. Full details of interest rates relating to 

borrowings are detailed in note 19.

The Group has cash and cash equivalents of R258 million (2006: R343 million), and unutilised credit facilities of 

R93 million (2006: R93 million).
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29. RELATED PARTY TRANSACTIONS

The Company is controlled by Rallen (Pty) Limited which owns 56,7% (2006: 56,7%) of its issued share capital. The 

Group purchases product from Rallen (Pty) Limited’s subsidiary, Ceramic Industries Limited. In addition, the 

Company pays Rallen (Pty) Limited for directors’ remuneration.

Other related parties listed are related due to the sharing of key management personnel.

All related-party transactions are concluded at arm’s length. Outstanding balances at year-end are unsecured, 

interest free and settlement occurs in cash. There have been no guarantees provided or received for any related- 

party receivables or payables. For the year ended 30 June 2007, the Group has not made any provision for 

doubtful debts relating to amounts owed by related parties (2006: nil). This assessment is undertaken each 

financial year through examining the financial position of the related party and the market in which the related 

party operates.

Details of related-party transactions are as follows:

Aggregate value

of transactions

Balances owing

at year-end

Related party

Nature of 

transactions

2007

Rm’s

2006

Rm’s

2007

Rm’s

2006

Rm’s

Ceramic Industries 

Limited Inventory purchases 376 307 27 18

Rallen (Pty) Limited Management fees 2 2 — —

Routledge Modise 

Moss Morris Legal services 1 1 — —

Key management personnel comprise only the Board of Directors. Remuneration paid to key management 

personnel of the Group is therefore detailed in the directors’ report, (refer to page 29). No balances were owing at 

year-end (2006: nil).

2007 2006

Rm’s Rm’s

30. JOINT VENTURE

The Group has a 50% interest in SER Export s.p.a, a company 

incorporated in Italy.

Impact on Group balance sheet

Current assets 13 14

Non-current assets 7 7

Current liabilities (non-interest bearing) 13 14

Impact on Group income statement

Income 3 36

Expenses (3) (35)

Impact on Group cash flow statement

Cash flow from operating activities 1 5

Cash flow from investing activities — (1)

Cash from financing activities — —

Notes to the group financial statements continued

for the year ended 30 June 2007



I t a l t i l e  L imi ted  Annua l  Repor t  2007

53

Retail Franchising Property

Supply and

support

services Group

31. SEGMENTAL REPORTING

Primary segments

2007

Group revenue 1 620

Add:

 Other income 1

Add back:

  Interest and dividend received 

(excluded from segment 

revenue) (17)

Revenue (external) 1 272 55 51 226 1 604

– Total 1 272 147 115 699 2 233

– Internal (with other segments) — (92) (64) (473) (629)

Depreciation (17) — (9) (8) (34)

Other net (expenses)/income (1 016) 23 (15) (169) (1 177)

Segment results 239 78 27 49 393

Net interest and dividends received
15

Group profit before taxation
408

Total segment assets 308 27 611 137 1 083

Deferred taxation 4

Cash  and cash equivalents 258

Total Group assets
1 345

Total segment liabilities 166 1 13 154 334

Deferred taxation 1

Interest-bearing loans and 

borrowings 11

Taxation 23

Total Group liabilities
369

Cost of assets acquired 24 — 187 32 243
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Retail Franchising Property

Supply and

support

services Group

31. SEGMENTAL REPORTING 

(continued)

Primary segments

2006

Group revenue 1 418

Add:

 Other income 8

Add back:

  Interest and dividend received 

(excluded from segment 

revenue) (17)

Revenue (external) 1 064 57 47 241 1 409

– Total 1 064 107 99 524 1 794

– Internal (with other segments) — (50) (52) (283) (385)

Depreciation (11) — (6) (4) (21)

Other net (expenses)/income (855) 13 (13) (195) (1 050)

Segment results 198 70 28 42 338

Net interest and dividends received
14

Group profit before taxation
352

Total segment assets 227 13 422 108 770

Deferred taxation 4

Cash and cash equivalents 343

Total Group assets
1 117

Total segment liabilities 130 3 11 145 289

Deferred taxation 1

Interest-bearing loans and 

borrowings 10

Taxation owed 23

Total Group liabilities
323

Cost of assets acquired 11 — 65 52 128

Notes to the group financial statements continued

for the year ended 30 June 2007 
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31. SEGMENTAL REPORTING (continued)

Nature of business segments

Retail segment: Sells tiles, vitreous china sanitaryware and bathroom accessories to the public.

Property segment: Purchases and rents out properties from which retail operations and franchisees operate.

Franchise segment: Income and costs incurred with relation to maintaining and use of the brand names in 

the Group.

Corporate services: Income and costs incurred in providing procurement, management and secretarial services.

South

Africa

Other

countries Group

Secondary segments

2007

Revenue – external sales 1 511 93 1 604

Total assets 1 006 77 1 083

Cost of assets acquired 230 13 243

2006

Revenue – external sales 1 324 85 1 409

Total assets 628 142 770

Cost of assets acquired 120 8 128

Nature of geographical segments

South Africa: Includes the results of the operations and activities within the borders of South Africa.

Other countries: Includes the results of the operations and activities in Mauritius, Australia, Italy, Botswana 

and Namibia.

Intersegmental transfer pricing 

All intersegmental transactions are concluded at arm’s length. 

32. SUBSEQUENT EVENTS

Share split

A special resolution was approved by the requisite majority on 12 July 2007 to give effect to a 44:1 subdivision of 

the Company’s share capital to enhance the tradability of the shares in issue. At the date of these fi nancial 

statements, the special resolution had not yet been registered by the relevant government agency. Accordingly, all 

the share-related information in these fi nancial statements makes reference to actual numbers of shares in issue 

prior to the approved subdivision of shares.

Black economic empowerment

The Group fi nalised a black economic empowerment, or BEE, transaction to sell 10,7% of the Group’s ordinary 

share capital to a BEE consortium which includes Italtile’s black staff. Implementation of the BEE transaction is 

subject to section 38 (2A) of the Companies Act coming into effect. The BEE transaction fulfi ls an important 

component of Italtile’s BEE strategy which was initiated with enterprise development and the introduction of 

black-owned franchises, following which the Group met all its employment equity targets. With the achievement 

of these key elements of broad-based BEE, the Group is now well positioned to access segments of the market 

from which it was previously precluded.


